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Federal Stimulus Actions to Help Small Business 

Weather the Coronavirus Pandemic

Economic Aid Act (Pub. L. 116-260 (December 27, 2020))
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STIMULUS LEGISLATION CONTAINS $325 BILLION FOR SMALL BUSINESS 
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• Congress passed bi-partisan stimulus legislation on Christmas Eve 

and President Trump signed ”Economic Aid Act” into law on 

December 27th.

• $284.45 billion PPP loan program; $20 billion for EIDL grants; $15 

billion grant program for shuttered live venues; $3.5 billion for SBA 

7(a) loan debt relief; $2 billion for agency improvements.  

• Economic Aid Act creates a PPP “2nd Draw” loan program that 

prioritizes resources for for micro-businesses, minority-owned 

businesses, and businesses in underserved and underbanked 

communities.
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ECONOMIC AID ACT (CONT.) 
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• 501(c)(6) organizations like chambers of commerce and travel & 

tourism non-profits can now apply for PPP “first draw” loans.

• PPP loans and SBA EIDL grants are tax free

• Expansion of Employee Retention Tax Credit benefits PPP 

borrowers
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PAYCHECK PROTECTION

PROGRAM (PPP)
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• First Draw 

• Open to all SBA-registered lenders as of 

January 19, 2021

• Borrower has not received a PPP loan 

• Business in operation on February 15, 2020

• 500 or fewer employees *300 for 501(c )(6) 

• Loans by private lenders for 2 ½ months payroll

• Max loan $10 million; 1.0% fixed rate, 5-yr term

• 1099 payments not included as FTEs

• Partnerships apply as one business entity

• After 8 to 24-week period, loan converted  to 

grant if 60% spent on payroll 40% for expenses

• Deadline for PPP applications is March 31, 2021
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HOW ECONOMIC AID ACT

IMPACTS EXISTING PPP LOANS
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• Tax Treatment:  Regular business expenses paid by PPP loan proceeds are deductible (applies to past and 

future loans)

• Expenses Qualifying for Forgiveness:  Operations expenses; Supplier costs; PPE, and Property damage 

from riots (combined with original PPP allowable expenses:  mortgage interest, rent, and utilities)

• EIDL grant treatment:  PPP forgiveness no longer diminished by SBA EIDL grant income

• ”Covered Period” for PPP Loan:  Borrower’s choice between 8 and 24 weeks after origination

• Simplified Forgiveness:  Simplified one-page form for PPP loans under $150,000
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PPP “2ND DRAW” LOANS
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• Eligibility: 

• Exhausted first PPP loan

• No more than 300 employees

• 25% reduction in gross receipts for any 

quarter in 2020 compared to 2019

• Amount: 

• 2 ½ months payroll (same as PPP 1st Draw)

• *3 ½ months payroll for NAICS 72 

• Max loan $2 million

• After 8 to 24-week period, loan converted  

to grant if 60% spent on payroll 40% on 

expenses (same as PPP 1st Draw)

• Deadline for applications is March 31, 2021 

Loan Forgiveness:  Same terms as for PPP 

”1st draws
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EMPLOYEE RETENTION TAX CREDIT
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• Significant expansion of ERTC  

• New credit is 70% on $10K in qualified wages per 

quarter or maximum $14,000 per employee through 

June 30, 2021

• Applied against employer portion of withholding

• Eligibility:  

• Employers who experienced a decline of more than 

20%

• Employers up to 500 employees  irrespective of 

employee providing services

• *Note: Shuttered 501 (c )(6)s can qualify

• May apply retroactively to 2020 wages

• Contact accountant, payroll provider, bookkeeper, tax 

preparer
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$15 BILLION GRANT PROGRAM FOR SHUTTERED VENUE OPERATORS
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• Eligibility:  

• Live venue operator, promoter, theatrical producer, 

or live performing arts with 500 or fewer employees

• Have not received PPP loan after Dec. 27, 2020

• 70% earned income generated by live events

• In operation no later than February 29, 2020

• 25% reduction in gross receipts 

• Amount:

• The lesser of $10 million or 45% of 2019 revenue

• Applicants with 90% or greater loss awarded first

• 70% or greater loss awarded second

• Funds to be used for payroll, rent, utilities, and PPE

• * 1/10/21, SBA guidance: sba.gov/coronavirusrelief

• * SBA NOT ACCEPTING APPLICATIONS YET
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SBA ECONOMIC INJURY DISASTER LOANS (EIDLS)
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• Small businesses & non-profits with 500 or fewer employees

• Loan amount based on 6-months of working capital

• SBA limited loans to $150,000 last year.  Term is 3.75% for 30-yr 

term

• Collateral required EIDLs over $25K; Personal guarantee over 

$200K 

• Apply at: https://covid19relief.sba.gov/

• Customer Service 1-800-659-2955  

disastercustomerservice@sba.gov 7 Days/Week 8am-8pm EST.

• Once an applicant is assigned a case #, check status at: 

https://disasterloan.sba.gov/ela/Account/Login.
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EIDL GRANTS 
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• EIDL Advance (under CARES Act) versus Targeted EIDL Advance (under Economic Aid Act)

• Economic Aid Act authorized $10,000 grants:

• No more than 300 employees & in a  low-income neighborhood

• Economic loss greater than 30% (any 8-wk period between 3/3/20 and 12/31/20 compared 

to comparable 8-wk period prior to 3/2/20)

• *Guidance for $10,000 grants not available yet (as of 1-26-21)
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LATEST SMALL BUSINESS NEWS
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• SBA re-opened PPP loan portal on Monday, January 11th prioritizing CFI’s, then small 
banks and credit unions (Friday). On Tuesday,  January 19 the PPP loan portal 
opened for all lenders for PPP 1st and 2nd Draw loans.

• Sunday, January 31st, SBA had approved 891,044 PPP loans from 4,942 lenders 
totaling over $72.7 billion out of $284 billion available.

• Over 226,000 PPP 1st Draw loans totaling almost $4.8 billion with amounts averaging 
$21,157.  Over 664,000 PPP 2nd Draw loans totaling nearly $68 billion with amounts 
averaging $102,228.  

• Shuttered Venue Operator Grants FAQ available, but SBA not accepting applications.

• EIDL Grants will be calculated by SBA and sent to borrowers.
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https://www.uschamber.com/save-small-

business
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